




https://youtu.be/yUiU_xRPwMc
https://youtu.be/29S7FzI7s7g




GDP DefinitionGDP measures the market valueof the final goods and services produced. A country produces many different final goods and services. The problem is final goods and services are measured in different units. For example, oranges are measured in pounds, cars are measured in units, and lawyer services are measured in billable hours. With final goods and services measured in so many different units of account, it 
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https://youtu.be/HfCEHYukiPw
https://youtu.be/jGP-vPEHRRE


Economic Growth and Business CyclesAn economic growth rateis the percent change of production or real GDP from one year to the next. The formula to calculate an economic growth rate isEconomic growth rate (%) = �:�G�s�p�p�c�l�r�w�c�_�p�p�c�_�j�K�H�T�?�T�p�c�t�g�m�s�q�w�c�_�p�p�c�_�j�K�H�T�;�T�p�c�t�g�m�s�q�w�c�_�p�p�c�_�j�K�H�Tx 100Long-run economic growth arises from permanent increases in productivity. Potential real GDPis the maximum sustainable level of production. Ideally a country will produce at a level where real GDP = potential real GDP.



Economic Growth and Business Cycles







https://youtu.be/_CdTu1pk06w
https://youtu.be/ZckAN1KYB5I


Unemployment

An 

unemployment rateis the percent of the labor force that is unemployed or those who do not have a job 

but have actively looked for a job within the past four weeks. �uWhen real GDP increases, businesses need more resources including labor. So when real GDP increases 

(expansion), more people are employed, and the unemployment rate declines.

�u

When real GDP decreases, businesses need fewer resources including labor. So when real GDP decreases (recession), fewer people are employed, more people are unemployed, and the unemployment rate increases.
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https://youtu.be/SmOMp8gycMA








Inflation Hyperinflationis an extremely high inflation rate. Prices are rising so quickly that 

the currency is abandoned, and people resort to barter. A recent example is 

Venezuela. During November 2016, prices were rising by 219% a month or 

doubling every 18 days. This means if on May 1

st

a loaf of bread costs $3, by May 

1 9th a loaf of bread costs $6. By June 8

th

, a loaf of bread costs $12. By June 26th , a 

loaf of bread costs $24. And so on. A BBC article, 

https://www.bbc.com/news/business-45523636

